
Previous: 5,335.4 PSEi change: 0.00%

High: 5,335.4 Best: N/A

Low: 5,335.4 2nd best: N/A

Close: 5,335.4 2nd worst: N/A

Val. traded (mn): - Worst: N/A

Tenor Change Yield Tenor Change Yield

3 months +0.0480 3.1760 5 years +0.0960 4.5720

6 months -0.0260 3.3780 7 years +0.0940 4.6280

1 year +0.0270 3.6980 10 years +0.0560 4.7400

2 years +0.0620 4.2450 20 years +0.3060 5.1240

3 years +0.0820 4.4220 30 years +0.5970 5.1390

4 years +0.0930 4.5230

Previous Close Previous Close

PHP/USD 51.500 51.050 EUR/USD 1.0997 1.0997

Tenor Change Yield Tenor Change Yield

3 months -0.1500 -0.0127 5 years +0.0445 0.7879

6 months -0.1700 0.0609 10 years +0.1131 1.1915

2 years +0.0412 0.5337 30 years +0.1031 1.7875

Philippine peso

March 19, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities was unchanged yesterday as markets remained closed. Local fixed income yields fell across the curve ahead of the BSP meeting today where it

is expected to cut policy rates by 50 bps to provide additional liquidity to the market. The Philippine peso recovered as Philippine foreign exchange and bond

markets reopened.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most, if not all markets slumped on the back of greater worries over the economic impact of COVID-19. On the other hand, US Treasury yields managed to 

maintain its levels despite continued sell-offs, while the US dollar strengthened as movements to safer haven assets resumed.

 Local fixed income yields rose on average across the curve as cash is king 
amid uncertainty over how long the COVID-19 outbreak will continue. On 
average, yields rose 13.05 bps DoD led by the long-end which shot up 31.97 bps 
DoD. Meanwhile, BSP Governor Diokno announced on Monday that the BSP 
may consider cutting the policy rate by 50 bps in its meeting today. 

 Local equities were unchanged last Wednesday as the market remained 
closed after the Philippine Stock Exchange suspended the trading due to 
announcement of the Government that the entire Luzon wlll be under an 
enhanced community quarantine. The PSEi closed at 5,335.37 (0.00% DoD). 

 S&P Global Ratings reported that a recession across Asia-Pacific is now likely 
on the back of supply chain and trade disruptions in large economies like the 
United States and China. Emerging countries like the Philippines are expected 
to see spillover effects. The credit rating agency already revised down its 2020 
growth outlook for the Philippines to 5.8% from 6.2% in December. 

 Due to the enhanced community quarantine in Luzon, some banks waived fees 
and extended grace periods for their customers' loan payments. BDO Unibank 
Inc. (PSE Ticker: BDO) said it will give a 60-day payment extension to qualified 
customers. Meanwhile, Bank of the Philippine Islands (PSE Ticker: BPI) and 
Metropolitan Bank & Trust Co. (PSE Ticker MBT) will implement a 30-day 
grace period with no penalties for their borrowers. -100
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities continued its slump on increasing worries over the economic impact of 
COVID-19 pandemic. Some investment houses started to highlight recession risks 
especially in the US and Europe. The DJIA closed at 19,898.92 (-6.30% DoD) and 
the S&P 500 ended at 2,398.10 (-5.18% DoD). 

 Asian equities moved mixed but the broad index fell amidst the COVID-19 
pandemic. As of March 18, there were 191,127 confirmed cases globally, with 
7,807 fatalities. The MSCI APxJ closed at 407.89 (-4.54% DoD). 

 European stocks declined led by oil and gas stocks as oil prices slid. Plain 
manufacturer Airbus also plunged after reports that the US is set to hike tariffs 
imposed on its planes by 50%. The MSCI Europe closed at 93.73 (-3.98% DoD). 

 US Treasury yields barely moved on average despite the sell-off on the long-end 
of the curve as investors wait for the implementation of the government’s response 
to combat the virus outbreak.  On average, yields fell -0.30 bps DoD. The 10Y 
closed at 1.1915% (+11.31 bps DoD) and the 2Y closed at 0.5337% (+4.12 bps 
DoD). 

 The US Dollar continued to strengthen, climbing to nearly 3-year high above the 
100-mark. Sustained upside was driven by weakness of Euro and increase in 
treasury yields. The DXY index closed at 101.1600 (+1.592%). 

 The Philippine peso slightly recovered as Philippine foreign exchange and bond 
markets reopened. On the other hand, most Asian currencies struggled against 
the dollar as fears of a possible Asia-Pacific recession loomed. The USD/PHP 
pair finished at 51.050 (-0.87% DoD). 


